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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington D. C. 20549

FORM 10-Q

QUARTERLY REPORT UNDER SECTION 13 or 15 (d)
OF THE SECURITIES EXCHANGE ACT OF 1934
For the quarterly period ended June 30, 2008
Commission file number 333-107002

Manas Petroleum Corporation

(Exact name of small business issuer as specifiéd charter)

Nevada 91-1918324
(State or other jurisdiction of incorporation oganization) (I.LR.S. Employer
Identification No.)

Bahnhofstrasse 9, 6341 Baar, Switzerland
(Address of principal executive offices) (Zip Cdde

+41 (44) 718 10 30
(Issuer's telephone number)

Check whether the issuer (1) has filed all repaatgiired to be filed by Section 13 or 15(d) of Ehechange Act during the past 12 months (or
for such shorter period that the registrant wasired to file such reports), and (2) has been sulbgesuch filing requirements for the past 90
days. Yed NoO

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, m-accelerated filer, or a smaller reporting
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportir@mpany” in Rule 12b-2 of the Exchange
Act. (Check one):

Large accelerated file[d Accelerated filer Non-accelerated fileid Smaller reporting compan
Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exge Act). Yefl NoM

The number of shares of outstanding common stodkasfas Petroleum Corporation, which is the onlgglaf its common equity, on August
13, 2008, was 113,570,122.




Item 1. Financial Statements

Description Page No
FINANCIAL INFORMATION:

Unaudited Condensed Consolidated Financial Statex
Condensed Consolidated Balance Sheets at Jun®@@® a2d December 31, 20 F-1

Condensed Consolidated Statement of OperatiorthdéoFhree and Six Months Ended June 30, 2008 add a0d for the Period F-2
From Inception, May 25, 2004 to June 30, 2

Consolidated Statements of Cash Flows for the Sixtls Ended June 30, 2008 and 2007 and for thed®Erom Inception, F-3
May 25, 2004 to June 30, 20

Condensed Consolidated Statement of Shareh’ Equity/(Deficit) F-4
Notes to Condensed Consolidated Finar F-5

Statements




MANAS PETROLEUM CORPORATION

(A DEVELOPMENT STAGE COMPANY)

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
UNAUDITED

CONDENSED CONSOLIDATED BALANCE SHEETS

06.30.200 12.31.200
usD usD

ASSETS
Cash and cash equivalel 1,608,92 8,480,77
Restricted cas 6,180,001 -
Accounts receivabl 269,35: 148,34¢
Prepaid expenst 586,21 125,92:
Total current assets 8,644,49: 8,755,04!
Debt issuance cos 192,50( -
Tangible fixed asse: 221,30: 153,07-
Investment in associa 238,30 238,30
Other nol-current assel 62,27¢ 62,27¢
Total non-current assets 714,38« 453,65°
TOTAL ASSETS 9,358,87! 9,208,69
LIABILITIES AND SHAREHOLDERS' EQUITY
Bank overdraf - 2,30¢
Accounts payabl 774,83( 110,15¢
Accrued expenses Albania fe - 400,00(
Accrued expenses VA 366,13¢ 264,98
Accrued expenses Professional f 79,64 408,86
Accrued expenses Commissic 70,00( -
Other accrued expens 258,90 168,19.
Total current liabilities 1,549,51. 1,354,49
Loan owed to a shareholc - 39,32¢
Debenture: 3,760,001 -
Total non-current liabilities 3,760,001 39,32¢
TOTAL LIABILITIES 5,309,51. 1,393,82
Common stock (300,000,000 shares authorized, US0OLQpar value, 113,570,122 and 112,156,488 shi
respectively, issued and outstandi 113,57( 112,15¢



Additional paic-in capital 28,698,88 21,550,63
Deficit accumulated during the development si (24,819,50)  (13,904,45)
Accumulated other comprehensive inca 56,40 56,53:
Total shareholders' equity 4,049,36: 7,814,871
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 9,358,87! 9,208,69
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MANAS PETROLEUM CORPORATION
(A DEVELOPMENT STAGE COMPANY)

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

UNAUDITED

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

For the three months endec For the six months endec Period from
05.25.200
(Inception)
to
06.30.200 06.30.200 06.30.200 06.30.200 06.30.200
ushD usD usD
OPERATING REVENUES
Other revenue 593,19¢ - 593,19¢ - 1,333,60!
Total revenues 593,19t - 593,19t - 1,333,60!
OPERATING EXPENSES
Personnel cos! (2,491,24) (1,679,20i) (5,056,901 (1,696,21)  (11,051,03)
Exploration cost: (1,026,39) - (1,288,01) (45,90 (2,662,99)
Depreciatior (12,159 (3,547 (21,83)) (3,808 (68,469
Consulting fee: (385,95) (224,36) (3,197,22) (422,20 (6,929,30)
Administrative cost: (818,869 (3,217,78) (1,441,81) (3,389,77) (8,934,369
Total operating expense: (4,734,61) (5,124,90)  (11,005,78) (5,557,90)  (29,646,16)
Gain from sale of investme - - - - 3,864,19
Loss from sale of investme - (900) - (900) (900)
OPERATING LOSS (4,141,41) (5,125,80)  (10,412,58) (5,558,80)  (24,449,26)
NON-OPERATING INCOME / (EXPENSE)
Exchange difference (2,380 (27,599 59,55¢ (27,020 (29,38¢)
Interest incom: 25,10( 96,08: 74,35 101,63° 417,70:
Interest expens (632,90¢) (2,626 (635,59) (4,775 (717,23)
Loss before taxes and equity in net loss of assat: (4,751,60i) (5,059,949  (10,914,26) (5,488,960) (24,778,18)
Taxes 16C (35)) (777) (329 (2,457
Equity in net loss of associe - - - - (24,527
Minority interest in net incom - - - - (18,700
Net loss (4,751,44)) (5,060,30)  (10,915,04) (5,489,28)  (24,823,85)
Weighted average number of outstanding sh 113,539,84 110,150,64 113,058,91 105,130,52 103,752,36



Basic and diluted loss per shar (0.09 (0.05) (0.10 (0.05) (0.29
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MANAS PETROLEUM CORPORATION

(A DEVELOPMENT STAGE COMPANY)

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
UNAUDITED

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

For the six months ended Period from
05.25.200
(Inception)
to
06.30.200 06.30.200 06.30.200
usD usD usD
OPERATING ACTIVITIES
Net loss for the period (10,915,04) (5,489,28)  (24,823,85)
To reconcile net loss to net cash ust
in operating activities
Minority interest in net incom - - 18,70(
Gain from sale of investme - - (3,864,19)
Loss from sale of investme - 90C 90C
Equity in net loss of associe - - 24,52
Depreciatior 21,831 3,80¢ 68,46¢
Amortization of debt issuance co: 17,50( - 17,50(
Exchange difference (59,55¢) 27,02( 29,38¢
Interest expense on debentu 557,98t - 557,98t
Decrease / (increase) in receivat (640,046 16,20 (909,12)
Decrease / (increase) in other -current asset - - (62,279
(Decrease) / increase in accounts paye 664,67" (480,83)) 238,50¢
(Decrease) / increase in accrued expe (478,609 73,19¢ 692,01:
Stocl-based compensatic 6,351,67 3,911,95 13,596,96
Cash flow from operating activities (4,479,57) (1,937,02) (14,414,49)
INVESTING ACTIVITIES
Purchase of tangible fixed assets and computevaod (90,069 (53,049 (368,81
Sale of tangible fixed assets and computer soft - - 79,32¢
Proceeds from sale of investm - - 4,000,001
Restricted cas (6,180,001 - (6,180,001
Acquisition of investment in associc - - (67,747
Cash flow from investing activities (6,270,069 (53,049 (2,537,23)
FINANCING ACTIVITIES
Contribution share capital founde - - 80,01¢
Issuance of unit - 9,685,99 13,208,05
Issuance of debentur 3,760,001 - 3,760,001
Issuance of warran 240,00( - 240,00(
Cash arising on recapitalizati - 6,51( 6,51(



Shareholder loan repa (39,329 (208,467 (3,385,83)
Shareholder loan raist - - 4,653,72
Payment of debt issuance cc (140,000 - (140,000
(Decrease) / increase in bank overd (2,305 (19,007) -
Cash flows from financing activities 3,818,36! 9,465,04. 18,422,47
Net change in cash and cash equivalents (6,931,27) 7,474,96! 1,470,74.
Cash and cash equivalents at the beginning oféhieq 8,480,77. 1,090,09: -
Currency translation effect on cash and cash etprits 59,42¢ (27,579 138,18!
Cash and cash equivalents at the end of the period 1,608,92 8,537,48! 1,608,92
Supplement schedule of non-cash investing and finaimg activities:

Forgiveness of debt by major sharehol - - 1,466,05:
Deferred consideration for interest in CIJSC Sowttideum Co - - 193,00:
Warrants issued to pay placement commission expi - 2,689,91! 2,689,91
Debenture interest paid in common shz 57,44¢ - 57,44¢
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MANAS PETROLEUM

CORPORATION

(A DEVELOPMENT STAGE

COMPANY)

CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
UNAUDITED

CONDENSED CONSOLIDATED STATEMENTS OF SHAREHOLDERS'

EQUITY / (DEFICIT)

Accumulated

Deficit Other
accumulated Compre- Total share-
SHAREHOLDERS' Additional during the hensive holders'

EQUITY / Number of Share paid-in development Income equity / Comprehensive

(DEFICIT) Shares Capital capital stage (Loss) (deficit) Income (Loss)
Balance May 25,
2004 - - - - - - -
Contribution share
capital from founder 80,000,00 80,00( 19 - - 80,01¢ -
Currency translation
adjustmen - - - - (77,087 (77,087) (77,087)
Net loss for the perio - - - (601,037 - (601,037 (601,037
Balance Decembe
31, 2004 80,000,00 80,00( 19 (601,03) (77,082 (598,09 (678,11,
Balance January 1,
2005 80,000,00 80,00( 19 (601,03) (77,087 (598,09Y
Currency translation
adjustmen - - - 218,69¢ 218,69¢ 218,69¢
Net loss for the yee - - - (1,993,93) - (1,993,93) (1,993,93)
Balance December
31, 2005 80,000,00 80,00( 19 (2,594,96) 141,61° (2,373,32) (1,775,23)
Balance January 1,
2006 80,000,00 80,00( 19 (2,594,96) 141,61° (2,373,32)
Forgiveness of debt |
major shareholde - - 1,466,05: - - 1,466,05: -
Currency translation
adjustmen - - - - (88,157 (88,159 (88,159
Net income for th
year - - - 1,516,00. - 1,516,00 1,516,00
Balance Decembe
31, 2006 80,000,00 80,00( 1,466,07. (1,078,961 53,46¢ 520,57! 1,427,85.
Balance January 1,
2007 80,000,00 80,00( 1,466,07. (1,078,961 53,46¢ 520,57!
Recapitalization
transaction (Note 1 20,110,40 20,11( (356,73) - - (336,62 -
Stock-based
compensatiol 880,00( 88C 7,244,40! - - 7,245,28! -
Private placement of
Units, issued for cas 10,330,15 10,33( 9,675,66 - - 9,685,99 -
Private placement of
Units 10,70¢ 11 (12) - - - -
Private placement of
Units, issued for cas 825,22 82t 3,521,23 - - 3,522,05 -
Currency translation
adjustmen - - - - 3,06¢ 3,06¢ 3,06¢



Net loss for the yee
Balance December
31, 2007

Balance January 1,
2008

Stock-based
compensatiol
Currency translation
adjustmen

Net loss for the perio
Balance March 31,
2008

Balance April 1, 200¢
Stock-based
compensatiol
Issuance of warran
Beneficial Conversio
Feature

Currency translation
adjustmen

Net loss for the perio
Balance June 30
2008

112,156,48

112,156,48

1,369,89:

113,526,38
113,526,38

43,74:

113,570,12

112,15t

112,15t

1,37(

113,52¢
113,52t

44

113,57(

21,550,63

21,550,63

4,536,21.

26,086,84
26,086,84

1,814,05.
240,00(

557,98¢

28,698,88

(12,825,49)

(13,904,45)

(13,904,45)

(6,163,60)
(20,068,06)

(20,068,06)

(4,751,44)

(24,819,50)

56,53
56,53¢

1,621

58,15¢

58,15¢

(1,750

56,40«

(12,825,49)

7,814,871

7,814,871
4,537,58!

1,621
(6,163,60)

6,190,46!
6,190,46!

1,814,09
240,00(

557,98¢

(1,750
(4,751,440

4,049,36.

(12,825,49)

(12,822,42)

1,621
(6,163,60)

(6,161,98)

(6,161,98)

(1,750
(4,751,440

(10,915,17)




MANAS PETROLEUM CORPORATION
(A DEVELOPMENT STAGE COMPANY)
CONDENSESD CONSOLIDATED FINANCIAL STATEMENTS

NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

for the three and six months ended June 30, 2008ame 30, 2007 (Unaudited)

1. BASIS OF PRESENTATION

The accompanying unaudited condensed consolidetaddial statements of Manas Petroleum Corpordtidianas” or the “Company") and
its subsidiaries (“Group”) for the three and sixntits ended June 30, 2008 have been prepared irdacce with U.S. generally accepted
accounting principles for interim financial infortian and with the instructions to Form 10-Q andiélet 10 of Regulation S-X. Accordingly,
they do not include all of the information and footes required by U.S. generally accepted accayiptimciples for complete financial
statements. These condensed consolidated finatateiments should be read in conjunction with thesclidated financial statements and
notes thereto, included in the Group's Annual Repo-orm 10-KSB for the year ended December 32720

The Company considers itself as a development staggany since it has not realized any revenues ft® planned principal operations.
a development stage enterprise, the Company desclhe deficit accumulated during the developm&gesand the cumulative statement
operations and cash flows from inception to theentrbalance sheet date.

The Company, formerly known as Express Systems @ation, was incorporated in the State of Nevadaup 9, 1988. The Group ha
focused strategy on exploration and developingaaill gas resources in Central Asia (subsidiarieKyirgyz Republic and Republic
Tajikistan), in the Balkan Region (subsidiary irbAhia) as well as in Latin America (subsidiary inil€).

On April 10, 2007, the Company completed the Exgleafiransaction whereby it acquired its then sobsisliary DWM Petroleum AG, Ba
(DWM) pursuant to an exchange agreement signedoirehber 2006 whereby 100% of the shares of DWM weeahanged for 80,000,0
common shares of the Company. As part of the djpsfrthis exchange transaction, the Company is806d000 shares as findefses at th
closing price of $3.20.

The acquisition of DWM has been accounted for ageeger of a private operating company into a operating public shell. Consequen
the Company is the continuing legal registrant flegulatory purposes and DWM is treated as the womiy accounting acquirer f
accounting and reporting purposes. The assetdaitities of DWM remained at historic cost. Und¢® GAAP in transactions involving t
merger of a private operating company into a oparating public shell, the transaction is equintite the issuance of stock by DWM for
net monetary assets of the Company, accompaniea regapitalization. The accounting is identicahtoeverse acquisition, except that
goodwill or other intangibles are recorded.

The Group has a focused strategy on exploratiordamdloping oil and gas resources in Central Agidgidiaries in Kyrgyz Republic and
Republic of Tajikistan), Eastern Europe (Albaniajl & atin America (Chile).
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MANAS PETROLEUM CORPORATION
(A DEVELOPMENT STAGE COMPANY)
CONDENSESD CONSOLIDATED FINANCIAL STATEMENTS

NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

for the three and six months ended June 30, 2008ame 30, 2007 (Unaudited)

2. GOING CONCERN

The condensed consolidated financial statements haen prepared on the assumption that the Grdupostinue as a going concern. -
Group has no operating income and therefore willai@ dependent upon continued funding from its efaliders or other sources. Our ¢
balance as of June 30, 2008 was $7,788,927, ofm$6180,000 has been restricted for a bank guseaior the first phase of our we
program in Albania (covering the seismic and geil@igand geographical (“G&G"¢osts in Albania), leaving a balance of $1,608,9t
Group’s net losses since inception were $24,823,854Basarlir expected monthly burn rate per month, wignaseé that we have sufficie
working capital to fund operations for two montkige are currently in negotiations for up to $80 imiil of additional financing, which v
expect to be completed by the end of October 2@@Rlitionally, we are in negotiations for an immedianezzanine tranche of bric
financing of up to $10 million, of which $2 milliowere committed on August 13, 2008 and a homing letter of intent was signed on !
30, 2008 with a group for over $4 million which wdprovide sufficient funds to finance our operasdhrough to the planned financing
well as execute our geological work in Albania Lietid of 2008. If we are not able to raise the neglfunds, we would consider farmirngH
projects in order to reduce our financial committsen

In order to continue to fund operations after tlegtrsix months and implement the growth strateggubh the further acquisition of n
licenses in particular in Central Asia and the BallRegion as well as to finance continuing openatithe Group will require further fun
We expect these funds will be raised through amiutii equity and/or debt financing.
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MANAS PETROLEUM CORPORATION
(A DEVELOPMENT STAGE COMPANY)
CONDENSESD CONSOLIDATED FINANCIAL STATEMENTS

NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

for the three and six months ended June 30, 2008ame 30, 2007 (Unaudited)

3. ACCOUNTING POLICIES

The Groups condensed consolidated financial statementsraepaped in accordance with US GAAP. The preparatioiinancial statemen
in conformity with US GAAP requires management taken estimates and assumptions that affect the tegbamounts of assets, liabilit
and disclosures, if any, of contingent assets é&ifilities at the date of the financial statemem{stual results could differ from the
estimates.

The accompanying financial data as of June 30, 2B@8December 31, 2007 and for the three and sithmended June 30, 2008 and 2
and for the period from inception, May 25, 2004,Jtme 30, 2008 has been prepared by the Compatmguiiaudit, pursuant to the rules
regulations of the Securities and Exchange Comomg$SEC).

The complete accounting policies followed by the@r are set forth in Note 3 to the audited conatdid financial statements contained in
the Group's Annual Report on Form 10-KSB for tharyended December 31, 2007.

In the opinion of management, all adjustments (Wlmclude normal recurring adjustments, exceptisslased herein) necessary to present a
fair statement of financial position as of June 38 and December 31, 2007, results of operaf@rthe three and six months ended June
30, 2008 and 2007 and for the period from inceptMay 25, 2004, to June 30, 2008 and cash flowsheisix months ended June 30, 2008
and 2007 and for the period from inception, May ZH)4, to June 30, 2008, as applicable, have beele nThe results of operations for the
three and six months ended June 30, 2008 are nessarily indicative of the operating results fo full fiscal year or any future periods.
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MANAS PETROLEUM CORPORATION
(A DEVELOPMENT STAGE COMPANY)
CONDENSESD CONSOLIDATED FINANCIAL STATEMENTS

NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

for the three and six months ended June 30, 2008ame 30, 2007 (Unaudited)

4. NEW ACCOUNTING STANDARDS: NOT YET ADOPTED

FASB Statement No. 160Jon-controlling Interests in Consolidated Financial Statements. On December 4, 2007 the FASB issued SFAS
160, Non-controlling Interests in Consolidated Ficial Statements An Amendment of ARB No. 51. SFAS 160 establishew accountin
and reporting standards for the noontrolling interest in a subsidiary and for thea®solidation of a subsidiary. Specifically, thiatemer
requires the recognition of a naontrolling interest (minority interest) as equitythe consolidated financial statements and sépémm the
parent's equity. The amount of net income attriblgtéo the norcontrolling interest will be included in consoliddtnet income on the face
the income statement. SFAS 160 clarifies that cearnig a parent's ownership interest in a subsidtaai/do not result in deconsolidation
equity transactions if the parent retains its aglitrg financial interest. In addition, this statent requires that a parent recognize a gain o
in net income when a subsidiary is deconsolidaBtch gain or loss will be measured using the falue of the norgontrolling equit
investment on the deconsolidation date. SFAS 160 iakludes expanded disclosure requirements rigptide interests of the parent anc
non-controlling interest. SFAS 160 is effective forcfi$ years, and interim periods within those fisgadrs, beginning on or after Decerr
15, 2008. Earlier adoption is prohibited. The intpat any, to the Group from the adoption of SFAB01in 2009 will depend on t
development of our business at that time.

5. CASH AND CASH EQUIVALENTS AND RESTRICTED CASH

USD (held ir USD TOTAL

USD (held ir  USD (held ir  USD (held ir other JUNE 30. USD TOTAL USD TOTAL
USD) EUR) CHF) currencies) 200¢ 2007 200¢
Bank and postal
accounts 7,640,33! 1,13¢ 143,31 4,13z 7,788,92 8,480,77. 1,090,09!
Cash and Cash
Equivalents 7,640,33! 1,13¢ 143,31 4,132 7,788,92 8,480,77. 1,090,09:

Cash and cash equivalents are available at thepGrown disposal and there is no restriction or ktiin on withdrawal and/or use of th
funds. The Group cash equivalents are placed with high credidréiteancial institutions. The carrying amount oésle assets approxime
their fair value.

We have a bank guarantee for our Albanian proje&6dl80,000 which is considered restricted casbfakine 30, 2008. These funds in

bank guarantee will be continuously reduced on athlp basis in accordance with negotiations wite #ibanian government and
available at Group’s own disposal thereafter (rstrietion or limitation of these funds after relepas
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MANAS PETROLEUM CORPORATION
(A DEVELOPMENT STAGE COMPANY)
CONDENSESD CONSOLIDATED FINANCIAL STATEMENTS

NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

for the three and six months ended June 30, 2008ame 30, 2007 (Unaudited)

6. TANGIBLE FIXED ASSETS

Office
Equipment Leaseholc

2008 & Furniture Vehicles Improvements Total

USD uUSsD usD usD
Cost at January 1 77,84¢ 53,00( 42,42¢ 173,26¢
Additions 30,46¢ 54,64¢ 4,952 90,06¢
Disposals - - - -
Cost at June 3( 108,30¢ 107,64¢ 47,37¢ 263,33:
Accumulated depreciation at January 1 (10,477) (9,000 (724) (20,199
Depreciatior (11,26¢) (5,919 (4,65€) (21,837
Disposals - - - -
Accumulated depreciation at June 3( (21,739 (14,919 (5,379 (42,037)
Net book value at June 3( 86,57( 92,73t 41,99¢ 221,30:

Depreciation expense and accumulated depreciaiiaihé year ended December 31, 2007 were $15,68%2M0195.
7. STOCK COMPENSATION PROGRAM

On February 1, 2008, the Company granted 1,000s88¢k options to officers at a price of $2.10 pears. The strike price represents
closing share price on the grant date. These siptikns vest over 36 months with 1/12 vested partgu Compensation cost, being the
value of the options at the grant date, is caledlab be $1,127,410 of which $93,951 will be expensvery quarter as the remainder vest.

The fair value of all of the options was determinesihg the Black-Scholes option pricing model usinGyear expected life of the option
volatility factor of 50%, a risk-free rate of 5.086d no assumed dividend rate.

On March 3, 2008, the Company granted 150,000 sharemployees in Albania and 1,219,893 sharesnguttants as payment for servi
(market price at grant date $2.05 per share). Casgi®n costs are calculated to be $2,808,281hidfcharge, $307,500 and $2,500,
were recorded in personnel costs and consultirgriegpectively.

For the six months ending June 30, 2008 Manas dedoa total charge of $6,351,677r@spect of the equity awards granted under theék
compensation and stock option plan ($1,814,09@Hersecond quarter of 2008). Of this charge, $3B4Rand $2,755,883 were recorde
personnel costs and consulting fees respectively$16633,065 and $127,551 respectively for the seoguarter). We have further p
interest in form of shares in connection with thebBnture financing in the amount of $53,480 ingbeond quarter and therefore also fo
six months.
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MANAS PETROLEUM CORPORATION
(A DEVELOPMENT STAGE COMPANY)
CONDENSESD CONSOLIDATED FINANCIAL STATEMENTS

NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

for the three and six months ended June 30, 2008ame 30, 2007 (Unaudited)

8. DEBENTURE

On April 30, 2008, the Company successfully negetiza mezzanine tranche of bridge financing arseca$4,000,000 through the issue
of 4,000 debenture notes (Debentures) of $1,000 ead 1,000,000 detachable warrants. The war@gsexercisable to purchase
Companys unregistered common shares at $2.10 per shdre aption of the holder and will expire on Aprd,2010. The net proceeds a
paying finders fee were $3,790,000. The Debenthess an interest of 8% p.a. payable twice a yaare(&nd December) and are due
payable in full two years from the date of issua(pril 30, 2010). The Debentures can be prepsdgwith any unpaid interest at
Companys request without prepayment premium or penaltye Debentures can be converted into unregistenstnom shares at any tii
on demand of the holder at a conversion price baped the average price of the 20 days tradingegpitor to conversion and subject |
floor of $1.00 per share. Interest can be paithéequivalent amount of unregistered common shafrte Company. If the Company iss
shares for proceeds in excess of $40,000,000 théo 50% of the proceeds are required to be uspdytalown the Debentures.

The aggregate proceeds received have been allodadeen the detachable warrants and the Debentmea relative fair valt
basis. Accordingly, $240,000 was credited to aoldétl paid in capital with respect to the warrants.

At the date of issuance the conversion price deteunin accordance with the Debenture agreementasaghan the actual share price or
issuance date. This resulted in a beneficial came feature of $557,989, which has been immelgi@epensed as part of interest expt
because the Debentures are immediately convedthitee option of the holder.

Debt issuance costs of $210,000 were incurred alhdevamortized over the term of the Debenturéagithe effective interest rate method.
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MANAS PETROLEUM CORPORATION
(A DEVELOPMENT STAGE COMPANY)
CONDENSESD CONSOLIDATED FINANCIAL STATEMENTS

NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

for the three and six months ended June 30, 2008ame 30, 2007 (Unaudited)

9. RELATED PARTY DISCLOSURE

The consolidated financial statements include ih@ntial statements of Manas Petroleum Corporatiwhthe entities listed in the followi

table:
Equity share Equity share Equity share

Country June 30, 200¢ Dec 31, 200" Dec 31, 200¢
DWM Petroleum AG, Baar (1 Switzerland 100% 100% -
Manas Petroleum AG, Baar ( Switzerland 100% 100% -
CJSC South Petroleum Company, Jalalabs Kyrgyz Republic 25% 25% 25%
CJSC Somon Oil Company, Dushanbe Rep of Tajikistar 90% 90% 90%
Manas Petroleum of Chile Corporation, Victoria Canadz 100% n/a n/a
Manas Management Services Ltd., Nassal Bahamas 100% n/a n/a
Manas Chile Energia Limitada, Santiago Chile 100% n/a n/a

(1) Including Branch in Albania

(2) Founded in 2007

(3) CISC South Petroleum Company was founded by D¥éloleum AG; equity method investee that is woisolidated
(4) CJSC Somon Oil Company was founded by DWM hatra AG

(5) Founded in 2008

(6) Founded in 2008

(7) Manas Chile Energia Limitada was founded by MalManagement Services Ltd.; founded in 2008

Three new subsidiaries were founded in the quarter:
« Manas Petroleum of Chile Corporation, Victoria @mdant.
« Manas Management Services Ltd., Nassau was creatdiain the exploration license in Chile.
« Manas Chile Energia Limitada, Santiago was crettebtain the exploration license in Chile.

The ultimate control owner of the Group is the ngament of the Group (56%). Ownership and voting@trigercentages in the subsidia

stated above are identical to the equity share.
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MANAS PETROLEUM CORPORATION
(A DEVELOPMENT STAGE COMPANY)
CONDENSESD CONSOLIDATED FINANCIAL STATEMENTS

NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

for the three and six months ended June 30, 2008ame 30, 2007 (Unaudited)

The following table provides the total amount adnsactions, which have been entered into with adlg@arties for the relevant financ
period:

01.01- 01.01-

Board of directors 06.30.0¢ 06.30.0°
ush ush

Payments to directors for office re 93,10¢ 37,11(
Payments to related companies controlled by dirsdty rendered consulting servic 5,81« 198,33«
06.30.0¢ 06.30.0°

usSD uUsSD

Loan from a directo - 201,45¢

The loans granted from related parties are perp&daas with indefinite maturity and bear interéstsed on market conditions. Consul
services by related parties are performed for aTéés consulting agreement with the company cdieloby the director was cancelled
August 31, 2007.

10. COMMITMENTS & CONTINGENT LIABILITIES

Legal actions and claims (Kyrgyz Republic, Republiof Tajikistan, Chile and Albania)

In the ordinary course of business, the associdisidiaries or branches in the Kyrgyz Republic, igijs of Tajikistan, Chile and Alban
may be subject to legal actions and complaints.ddament believes that the ultimate liability, iffaarising from such actions or complai
will not have a material adverse effect on theriitial condition or the results of future operatiamiighe associate/subsidiaries in the Kyr
Republic, Republic of Tajikistan, Chile and Albaniat June 30, 2008, there had been no legal actibreatened or actual against
associate/subsidiaries or branches in the KyrgymBléc, Republic of Tajikistan, Chile and Albania.

Management believes that the Group, including aas®subsidiaries or branches in the Kyrgyz RemuRiepublic of Tajikistan, Chile a
Albania are in substantial compliance with the leaxs affecting its operations. However, the risknains that relevant authorities could t
differing positions with regards to interpretatigsues.

Chile Project (Joint Consortium IPR —Manas Petroleun Corp.)

On April 29, 2008, Manas and IPR entered into enfaut agreement with Geopark and Pluspetrol. MandsRR will each hold 20% of tl
project and Geopark and Plustpetrol own stake®®&§ 8ach. An application for the transfer of therehdo the ministry will be made shol
after the ratification of the Tranquillo block lieges. If this is approved, the operatorship willttzansferred from IPR to Geopark, whe
already operating a block in the Magallanes Bagiocording to the License Agreement the minimunestment is as follows:

Years 2008 - Year 2012 - Year 2014 -

Special Operating Contract 2011 2013 2015
UsD UsD UsD
CEOP (Tranguillo Block 14,360,00 10,100,00 8,720,00!
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MANAS PETROLEUM CORPORATION
(A DEVELOPMENT STAGE COMPANY)
CONDENSESD CONSOLIDATED FINANCIAL STATEMENTS

NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

for the three and six months ended June 30, 2008ame 30, 2007 (Unaudited)

11. PERSONNEL COSTS AND EMPLOYEE BENEFIT PLANS

For the six For the six
months ende months ende
June 30 June 30
200¢ 2007
uUsD uUsD
Wages and salarit 4,844,03 1,645,51
Social security contributior 76,30¢ 46,73¢
Pension fund contributio 136,08t 2,271
Other personnel expens 46€ 1,691
Total Personnel Costs 5,056,90!I 1,696,21!

For the three  For the three
months ende months ende

June 30 June 30

200¢ 2007

uUsD uUsD

Wages and salarit 2,327,54! 1,629,05!
Social security contributior 50,12¢ 47,86:
Pension fund contributio 113,09 1,28¢
Other personnel expens 46¢ 1,00C
Total Personnel Costs 2,491,24. 1,679,20:

12. EARNINGS PER SHARE

Loss per share is calculated as Net Loss for thensinths ended June 30, 2007 and June 30, 200@diviy 105,135,343 and 113,058,
outstanding shares and as Net Loss for the threghs@nded on June 30, 2007 and June 30, 2008diig 110,160,286 and 113,539,
outstanding shares.

For the three and six months ended June 30, 2008wame 30, 2007 all share options and warrants esarkeided from the calculation of 1
diluted weighted average number of shares, bedhes&roup made a net loss during the calculatioiogeand the effect of their inclusi
would be anti-dilutive.

13. SUBSEQUENT EVENT(S)

We received a commitment for a $2 million mezzarfinancing tranche of bridge financing on August 2808 and a nohinding letter ©
intent was signed with a group for over $4 milliwm July 30,2008.
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Item 2. Managemen’s Discussion and Analysis of Financial Condition ahResults of Operation

This Periodic Report on Form 10-Q may contain "far#dooking statements”. The terms "believe", "antitga"intend”, "goal", "expec
and similar expressions may identify forward-loakistatements. These forwabking statements represent our current expedisitiz
beliefs concerning future events. The matters aéy these statements are subject to certain aisttaincertainties that could cause a
results to differ materially from those set forththe forward-looking statements, including our efggence on weatheelated factors, tt
political conditions in the countries in which wperate, the results of our exploration activitie® impact of competition and price eros
as well as supply and manufacturing restraintsathdr risks and uncertainties. You should not qomsthe foregoing list as exhaustive,
we disclaim any obligation subsequently to revieg forwardiooking statements to reflect events or circumstanafter the date of st
statements, or to reflect the occurrence of ardteigh or unanticipated events. In light of the digant uncertainties inherent in the forward-
looking information included herein, you should megard the inclusion of such information as a espntation that we will achieve
strategy, objectives or other plans. We cautiodeeanot to place undue reliance on any such faklearking statements, which speak onl
of the date made.

You should read the following discussion and analys conjunction with the unaudited consolidatedaRcial Statements and Notes the
included in this Form 10-Q. The discussion contémaardlooking statements that involve risk and uncertagmtOur actual results and
timing of certain events could differ materiallyoin those discussed in these forwhrdking statements as a result of certain fac
including, but not limited to, those set forth Harand elsewhere in this Form 10-Q.

Overview

We are a development stage company. Our growtkegiras focused on petroleum exploration and depraknt in selected Central As
countries of the former Soviet Union, in the Balk&agion and in Latin America. In addition to oucdis on these regions, we also tak
opportunistic view on projects outside the abovgiaies. Our goal is to increase shareholder valveutih the successful acquisition .
exploration of oil and gas resources.

We have no operating income yet and, as a regperd upon funding from various sources to contoperations and to implement our
growth strategy.




Results of Operation for the Six Months Ended Jun&0, 2008 Compared to the Six Months Ended June 32007

In the six months ended June 30, 2008, we had &setof $10,915,045 as compared to a net los$@8%,284 for the comparable pel
ended June 30, 2007. Our net loss for the accayptniod in 2008 is positively affected by reveno€$593,196, stemming from an opt
agreement with Santos International Ventures Pty ((Santos”) ($58,696) and consulting fees ($34,500). The coording period in 20C
is unaffected by revenue from operations as wenloa in the period.

In the six months ended June 30, 2008 our operatipgnses increased to $11,005,781from $5,557 @g@itted for the same period in 2C
The 98% increase in our total operating expensestributable to firstly, exploration costs ($1,28B1) but secondly, also to several fac
associated with the increase in the size of ouratjpms and the personnel needed to carry out thpsmtions. 58% of the total opera
expenses, or $6,351,677, for the period ended 30n2008 is related to stock-based or stock ophased compensation payments, whict
non-cash. Compared to the same period in 2007ee@ded additional stock-based or stock optiondasenpensations of $859,256.

Personnel costs
The number of employees increased three fold ®p#riod ended June 30, 2008 compared to the sithw@nded June 30, 2007. As a re
our personnel costs increased to $5,056,900 fro@0$1219. 70% of the total personnel costs of $3EM is related to or a narash charc
for our stock compensation and stock option plaohti@in and retain qualified management.

Exploration costs
For the period ended June 30, 2008 we incurrecbexjpbn costs of $1,288,011 as compared to $45@0the corresponding period in 20
The amount covers the expenses for our projecihiania, Chile and Tajikistan as well as prelimyacouting in Mongolia. The explorati
costs in Albania amount to $481,512 and includeeamironmental study, a volumetric report by an peleent consulting agen
reprocessing of data as well as a payment forefsmic work by Geological Institute of Israel (“Gllof $232,800. In Chile, we have sp
$141,406 for reprocessing data and finalizing tleekworogram with our partners. The costs in Tajdmsamount to $655,093 for the first
months in 2008. For the period ended June 30, 200had exploration charges of $45,901.

Consulting fees
For the period ended June 30, 2008, we paid cangukes in the amount of $3,197,222 as comparewnsulting fees of $422,201 for
period ended June 30, 2007. This increase of 620%2,755,021, is primarily due to a charge of7$8,883 in the six month period en
June 30, 2008 for stock based and stock optiondbem®mpensation, $2,500,781 of which resulted frolieach 2008 grant of stock options
consultants working on our operations in Albanigpagment for services.




Administrative costs
Our administrative costs of $1,441,810 declinedanfi$3,389,772 during the period ended June 30, 200@. sharp decrease is a result 1
onetime compensation charges of $2,560,000 for theiaitepn of DWM and the public listing which tookgee in second quarter of 20
Compared to the same period in 2007, we have higlit and traveling costs.

Results of Operation for the Three Months Ended Jua 30, 2008 Compared to the Three Months Ended Jurd®, 2007

In the quarter ended June 30, 2008, we had a setdb$4,751,440 as compared to a net loss of 8806 for the quarter ended June
2007. Our net loss for the second quarter in 28Q®ositively affected by revenues of $593,196, stérg from an option premium receiv
by Santos ($558,696) and consulting fees ($34,5D®. corresponding period in 2007 is unaffecteddwenue from operations as we
none in the period.

In the quarter ended June 30, 2008, our operatipgreses of $4,734,611decreased from $5,124,906mpared to the same period in 2(
The decrease is attributable to the offeeharges we had in the second quarter of 20@tee to the acquisition of DWM and the pu
listing ($2,560,000).

Personnel costs
The number of employees increased three fold ®gtarterly period ended June 30, 2008 compar#tetthree months ended June 30, 2
As a result, our personnel costs increased by 48 $1,679,208 to $2,491,243. 66% of the total quamsl costs incurred in the sec
quarter of 2008, or $1,633,065, are related toragash charge for our stock compensation and stotroplan to obtain and retain qualif
management.

Exploration costs
For the quarterly period ended June 30, 2008, wariad exploration costs of $1,026,399, as comp#&wedo exploration costs for t
comparable period in 2007. $415,311 are relatenitgroject in Albania, for which we finalized teavironmental report as well as hired
for our seismic work program ($232,800). In Chiee spent $106,406, while the expenses for the seisrark program in Tajikiste
amounted to $494,682. For the second quarter ehawee 30, 2007, we had no exploration charges.

Consulting fees
For the quarterly period ended June 30, 2008, viek gansulting fees in the amount of $385,952, ofohh$127,551 were based on st
based and stock option based compensation, as cetnyma$224,368 for the period ended June 30, 200irs 72% increase is due to pay
consulting fees in order to set up our Mongoliaribess.




Administrative costs
Our administrative costs declined from $3,217,%8%$818,864 during the quarterly period ended Jn€808. The sharp decrease is a r
from the onetime compensation charges of $2,560,000 for adiprisof DWM and public listing which took place the second quarter
2007. Compared to the same period in 2007, we higyeer audit and travelling costs.

Liquidity and Capital Resources

Our cash balance as of June 30, 2008 was $7,78&9%hich $6,180,000 is restricted to finance lamk guarantee for the first phase of
work program in Albania (covering the seismic amdlggical and geophysical (G&G) costs in Albaniegving a balance of $1,608,927.
are currently in negotiations for an up to $80 imilfinancing, which we expect to be completedwy énd of October 2008. In the meant
we are in negotiations for an immediate mezzamaeche of bridge financing of up to $10 million,which $2 million are committed anc
letter of intent was signed with a group for ovérrillion. We expect this mezzanine bridge finagcwould allow us to fund our operatic
through to the planned financing. If we are notatol raise the required funds we would considenifiag-out projects in order to reduce
financial commitments.

On April 30, 2008, the Company successfully negetiza mezzanine tranche of bridge financing angkdat4,000,000 through the issue
of 4,000 debenture notes (Debentures) of $1,006 ead 1,000,000 detachable warrants. Refer to Rabé Groups quarterly financi
statements for further information.

In order to continue to fund operations after tlegtrsix months and implement the growth strateggubh the further acquisition of n
licenses in particular in Central Asia and the BallRegion as well as to finance continuing openatiave will require further funds. Vv
expect these funds will be raised through additieqaity and/or debt financing.

Our capital commitments are disclosed in our AnfRegbort on form 10-KSB for the year ended Decen3ie2007. There has been no
material change in these commitments.

Operating Activities

Net cash flow from operating activities of $4,4785for the first six months of 2008 has increasexnf $1,937,027 in the compara
period. This is mainly due to higher stock-baseahpensation expenses, which are for consultingdadssmployee incentive programs.

Investing Activities
Net cash flow from investing activities of $6,27840for the first six months of 2008 has increagsednf$53,049 in the comparable per

This is mainly due to moving cash of $6,180,00ahe bank guarantee, which now is classified asicesl cash. The other items ren
largely unchanged and are not material.




Financing Activities

Net cash flow from financing activities of $3,818&for the first six months of 2008 has decreasethf$9,465,042 in the compara
period. In the first half of 2007, the majority tife cash flows were related to the issuance ofeshaf common stock and warrant:
conjunction with the merger. There has been noesponding issuance of shares of common stock amthmts in the current period.
have issued debentures of $3,760,000 and detaclablants with the debentures of $240,000.

Off-Balance Sheet Arrangements
We do not have any off-balance sheet arrangements.
Recent Developments

We are primarily focused on our operations in AlbaKyrgyz Republic, Tajikistan, and Chile. Furthmare, we are targeting the acquisition
of exploration blocks in Mongolia. Since the endaf most recent fiscal year, various developmbat® affected these operations.

Albania

On July 31, 2007, we signed two Production Sha@pgtracts (PSC) with the Albanian National Agentiatural Resources, and on
December 13, 2007, the council of Ministers ratifiee contracts. The contracts cover approximat&6,000 acres (or approximately 3,100

km 2) and set out minimum work and expenditure requéets for three phases. If all three phases uh@ecdntracts are completed, they
will take seven years to complete and will reqair@inimum expenditure of $15,620,000 for each &btaxks if we complete all three
phases. We have begun the first phase.

Since January 1, 2008, the following developmeateettaken place in connection with our operation&lbania:

Geologists and Geophysicists of our team in Albanépreparing a seismic program for 400 KM d #near seismic. The seismic lines h
been defined and mapped. An environmental study pesormed and presented in order to receive apprior the project from loc
authorities and from the Ministry of Economy, Traated Energy. External seismic crews have realiiegdd frips to all four blocks in order
prepare offers for the tender. A contract for thigject has been signed with the Gll. A technitadlg including resource estimates was n
by an independent consultant. The reprocessinglet®d lines (800 KM) from previous seismic exatmns was finished. The digitized d
are transferred into modern scripts and are lodd¢lde geological software of the team. A numbefiadfl trips were realized to optimize
construction of roads for the drilling trucks. @fent technical options and parameters for perfogrttie seismic were evaluated.




Kyrgyz Republic

We have a 25% interest in South Petroleum JSC hnlias five licenses in Kyrgyz Republic that covéotal area of approximately 569,578

acres (or approximately 2,305 I@r)l We previously sold a 70% interest in South étetrm JSC to Santos International Holding Pty I&sl.
part of this sale, Santos agreed to undertake & program on these licenses in two phases, theofirghich has already begun. While we
will not have to provide funds for any costs faistfirst phase of this work program, we also doatticipate that this program will generate
any revenues in the next twelve months.

Seismic operations began on September 30 in theemegsart of Batken oblast. By the end of the y88r4 km had been acquired in the
Tuzluk license. Towards the end of the year, sewénger weather had begun to hamper operations Jéwere weather continued throughout
January and into February and had a substantiadhgn seismic operations. By March weather comaithad improved and a total of 64.3
km was acquired in March in SPC acreage compar86.8km in January (7.7km) and February( 22.5knmlzioed. Seismic acquisition in
the Tuzluk license continued throughout April, Mapd June and were completed towards the end skttend quarter 2008 with a total of
315.4 km having been acquired in the Tuzluk licgimed including a 1.1km test line). During the dear131.6km of seismic was acquired in
the Tuzluk block. Seismic operations were finalirethe Tuzluk area at the end of June, and the began the process of moving to the
Nanai permit area. A second vibrator crew is bemadpilized and will begin operations in the Sohtlise in August /September. The opera
was completed without incident and full clearangletined from the relevant authorities. A small owmity project was undertaken and
completed to provide equipment and materials fonagrade to the local Arka school gymnasium andhef{sed to cement relationships with
the local community

The following activities have progressed:
« Preliminary interpretation of the new seismic dada been initiated in the Adelaide office.

« In addition to the seismic program several initiesi have been undertaken in relation to the seipnuigram. These include d
exchange agreements with neighboring licenseshtangrbvision of funds to SNG (seismic contractéos)crew upgrades

« The project team in Adelaide has been primarilyagregl in technical review work to define prospecots lzads.

» Consolidation of the database has been undertakéh wdata acquired in Bishkek transferred to the adase i
Adelaide. Reprocessing and scanning of Sovieseisanic data and digitizing of well logs have coaéd.

« The office in Bishkek has been involved in genaffice administration and management, buildingtiehships with industry ai
government and resolving various local taxationés

Since January 1, 2008, the following developmeateetaken place in connection with South Petrolsurperations in the Kyrgyz Republic:
Seismic operations were initiated in the Tuzlukaawa September 30, 2007 and completed on Juné@g, Zrhe seismic crew base was

located in the village of Arka, near the Tajikistaorder. The crew was engaged in acquiring seiswec the Sulukta (Textonic) and Tuzluk
(SPC) licenses and in Somon Oil acreage acrodsattier in Tajikistan.




Initial parameter testing was carried out and thitesequent parameters adapted were agreed to aocegpUSD/km rate of $6,970/km
( VAT not included).

During the months of January, February and Mardt6l@ns were acquired on seismic lines 8, 10, 1113214, 15, 18 and19. Field stacks
indicated moderate data quality. During April, Mayd June, 131.6kms of seismic were acquired i tlzéuk license on lines 2, 4, 5, 6, 7,
19, 20, 21, 22, 23, 24, 26, 32 and 33 Full praogsials are underway with some encouraging tesul

Operations were also conducted; starting in lateelder, across the border into Tajikistan on ttst éif a number of seismic line extensions
with the aim of obtaining long receiver offset dadamprove imagery of the Tuzluk subthrust leggisch data will be available to SPC
through a trade agreement with Somon Oil. A tofdl28km were acquired in the Somon Oil Block by émel of June.

No safety incidents were recorded. Land accessepaed smoothly without incidel

Planning for drilling is ongoing with the appointmef a Drilling Manager, Alistair Chomley to thé8 Bishkek Office. A Drilling HSE
Manager has also been appointed to the SPC offgettier with support staff.

Work has been underway to assess rig availabififsgstructure, import and transport routes, imgodcedures, national and local planning,
and contractual requirements and preliminary locatind access scouting for the drilling of up terfdeep wells in 2009.

Long lead items acquired for the deep drilling peag are currently under storage in Indonesia. Bisioms are also underway with Caspian
Oil and Gas for a shallow drilling program of 2-£lg in the Soh and Tuzluk licenses. Caspian vedl their 850HP rig in this operation.
Discussions are underway between SPC, and Casp&il{$o ensure the rig is operationally readytfa planned program.

The likely commencement of a deep drilling prognaith not occur until the second quarter of 2009 n@oencement of a shallow program
may occur during the third quarter of 2008.




The following is a summary of the Adelaide Offiaigities until end of June 2008:

A team from Santos Adelaide has been responsibliatiegrating the new data into prior data setsgerkrating new prospects and leads for
future drilling. The following summarizes the warérried out;

Database
« On-going database assembly with:
o Digitization of well wire line log dat
o Rectification of scanned ma

o Field GPS quality control of well head locationsdancorporation into Santos mapping and seisntarjmetation packag
continued (DBMap and Geofram

o Capture of relevant information from Sov-era report:

0 Wireline log and seismic data loaded into Geofranaeter interpretation proje

o Formation tops data continued to be assembled alikddaded into Geoframe interpretation pack
Seismic Reprocessing, Scanning & Acquisition

« Seismic reprocessing project is complete.

« Scanning seismic project by SNG is completed.

« All original hardcopy seismic were scanned in Aalkdrby contractor New Wave to provide a furthetradat, which is being utiliz
as a final qua}lity check against the reprocessedSMG scanning. This data set found to be more&atade and has been used
current mappin

» Geophysical interpretation of digital seismic isgeeding

Seismic Interpretation & Mapping

« Seismic interpretation and mapping continued irheaxddhe Tuzluk, Soh, West Soh, and Nanai permits.

« Mapping has been incorporated into plans for predasew seismic acquisition, with minor adjustmdoggsg made to the location
lines in the 2D acquisition grii

Geological & Geophysical work

« Rock sample petrography and geochemistry reportgptzied.
« Integration of well velocity data and wireline ldgta into seismic interpretation project
« Geological well to well correlations

« Thermal history modeling




The following is a summary of the Bishkek Officeiwities until the end of June 2008:

- Presentations have been made to the State Agen@eabgy (New Director) outlining the progress madeelation to seism
acquisition.

« Discussions with the State Agency and others comgithe new Sub Soil laws and the proposed imiposdf license fees continu
and representations made through the IBC (IntarnatiBusiness Council). These discussions are aggithe present tim

« General license administration and reporting carthduring the quarter and half yearly reports vpeepared.
- Digitizing of electric logs and maps continued dgrthe period.
« Continued to build in-country relationships witldirstry and government.
« The Jalalabad office provided support to the saidiaid operations and to drilling planning.
Tajikistan

On July 25, 2007, the Tajikistan government awammadsubsidiary, CJSC Somon Oil Company (“Somoari)exploration license in
Novobod Tajikistarcovering approximately 303,198 acres (or approxatyat,227 krr12) . We anticipate the Tajikistan government gramtin
Somon a North Tajik license in the near future. Nslge a 90% equity interest in Somon with the ofl@86 interest held by the Tajik comps
Anawak LLC.

We have entered into an Option Agreement with Sandnder the Option Agreement, Santos will pay mount equivalent to the seismic
acquisition costs in the Tajik area (approximaté®D1.3 million) in consideration for an option tri-in to Somon's prospecting licenses. If
Santos were to exercise its option to enter irffaran In Agreement, Santos would acquire a 70%a@stdrom us in Somon in exchange for
certain expenditure commitments for the exploratiod development of the licenses.

In connection with the option agreement, Somonemdsred into a seismic agreement with Saratovnedfegka (SNG) under which SNG
to carry out approximately 110 km off2seismic acquisition in Tajikistan. This agreemenderlies the option agreement and is design
meet a condition set by the Tajik authorities, vetgr once work has commenced in the West licencedditional licence area, the Na
Tajik license, may be granted to Somon.

10




Since January 1, 2008, the following developmeateettaken place in connection with Somon’s openatia Tajikistan:

Starting in late December operations across thedsonto Tajikistan were conducted on the firsaafumber of seismic line extensions with
the aim of obtaining long receiver offset datartpiove imagery of the Tuzluk subthrust leads. Siath will be available to SPC through a
trade agreement with Somon Oil.

The performance of the seismic operation has ingaaon March following the improvement in weatheddhe introduction of a drilling team
from SNG Tajikistan. Every effort has been madartprove crew efficiency, with an objective of liftj production rates to an average of
4km/day target. In the second quarter of 2008tal tf 107.88km of 2D seismic were acquired. Altofal23km were acquired in the Somon
Oil Block by the end of June. No safety incidentyevrecorded. Land access proceeded smoothlywrithcident.

Chile

On November 21, 2007, IPR and Manas were awardedrtbhore Tranquilo Block by ENAP (Empresa NacialglPetroleo-Chile) in the
first exploration round in Chile, this award wasm@ialized in a final document with the Chilean Miny during a ceremony chaired by the
Chilean President Michele BacheleThe block, the largest among the 10 exploratiochkdmffered (6,760 km2) is situated in the Magakan
Basin in the southern part of Chile, with high exption potential acreage with fields and infrastuwe nearby. We anticipate the contract
with the government of Chile to be finalized in t@ming months.

Since January 1, 2008, the following developmeatsetaken place in connection with our consortiuogsrations in Chile:
Manas and its partner, Independent Petroleum RessyiPR), who won a tender in the Magallanes Bhaie been negotiating with

Chilean Ministry the exploration and developmemitcacts. The contract (CEOP) was signed in an iaffieremony on April 30th. Man
incorporated the Chilean company Manas Energisediniitada which is holding the license.
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On April 29, 2008, Manas and IPR entered into enfaut agreement with Geopark and Pluspetrol. ManddRR will each hold 20% of tl
project and Geopark and Pluspetrol will each hdlél3An application for the transfer of the shaeshie ministry will be made shortly af
the ratification of the Tranquillo block licensdEthis is approved, the operatorship will be tf@nsed from IPR to Geopark, who is alre
operating a block in the Magallanes basin.

Geopark presented first operational activitiesRB,| Pluspetrol and Manas including a preliminayjgst plan for phase 1, results of scou
with a seismic crew and geological interpretatibthe prospects.

One of the first activities of Geopark after theemgtorship will be officially transferred will beprocessing and reinterpretation of exis
1428km 2D seismic and evaluation of the existingjsmte determine future drilling prospects and ploiesproduction opportunities in 2009.

Mongolia

We had discussions with members of the Mongoliamstiy regarding a tender of several blocks inSbeth East of Mongolia. As the
Mongolian ministry made no decision regarding alegnno geological or geophysical work was done.
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Item 3. Quantitative and Quatitive Disclosure About Market Risk

As we did not have to disclose quantitative anditaive information about our market risk as ofddior our last fiscal year, this item is
applicable to us at this time.

ltem 4. Controls and Proceduse

As of the end of the period covered by this repeg,carried out an evaluation under the superviaimhthe participation of our management,
including our Chief Executive Officer and Chief kirtial Officer, of the effectiveness of the desagual operation of our disclosure controls
and procedures pursuant to Exchange Act Rules 3@8-and 15d-15(e). Based upon that evaluationChigf Executive Officer and Chief
Financial Officer concluded that our disclosureteools and procedures were effective as of Jun@G083.

Additionally, our Chief Executive Officer and ChiEinancial Officer determined that there have be@iehanges to our internal control over
financial reporting during the last fiscal quartieat have materially affected, or are reasonakslyito materially affect, our internal control
over financial reporting.
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PART Il

Item 1. Legal Proceedings
None.
Item 1A. Risk Factors

There have been no material changes to the riskriadescribed in Part Il, Item 1A "Risk Factonstluded in the Form 1@ for the quarte
ended March 31, 2008.

Item 2. Unregistered Sales Bfjuity Securities and Use of Proceeds

On April 30, 2008, we completed an issuance of delres to four investors in a principal amount 4f000,000 and warrants to purchase
1,000,000 shares of our common stock. Upon ceetaémts, the Debentures are convertible into shafresr common stock at a non-fixed
rate and the warrants are exercisable into 1,000s88res of our common stock at $2.10 per shahne. DEbentures were issued to four non-
US person relying on the exemption from the regigin requirements of the Securities Act of 1933vted by Regulation S under the
Securities Act of 1933.

On June 2, 2008, we issued 43,741 shares to panteuest on the debenture issued on April 30, 2tG8Bcost of $57,479. These shares were

issued to four no®)S person relying on the exemption from the regigin requirements of the Securities Act of 1933vted by Regulatio
S under the Securities Act of 1933.
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Item 3. Defaults Upon SenioeSurities

None.

Item 4. Submission of Mattets a Vote of Security Holders
None.

Item 5. Other Information

None.

Item 6. Exhibits and Reports on Form 8-K

Exhibit 31.1 Certification of Chief Executive Oféic

Exhibit 31.2 Certification of Acting Principal Acoating Officer

Exhibit 32.1 Certification Pursuant to 18 U.S.Cctimn 1350 As Adopted Pursuant to Section 906 efS8arbanes-Oxley Act of 2002
Exhibit 32.2 Certification Pursuant to 18 U.S.Cctimn 1350 As Adopted Pursuant to Section 906 efS8arbanes-Oxley Act of 2002
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SIGNATURES

In accordance with the requirements of the Exchaxmethe registrant caused this report to be sigmeits behalf by the undersigned,
thereunto duly authorized.

Manas Petroleum Corporation

/s/ Thomas Flottmann
Name: Thomas Flottmar
Title: Chief Executive Officer
Date: August 13, 2008

/s/ Rahul Sen Gupta

Name: Rahul Sen Gup
Title: Chief Financial Officer
Date: August 13, 2008
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EXHIBIT 31.1
CERTIFICATION OF CHIEF EXECUTIVE OFFICER
I, Thomas Flottmann, certify that:
1. | have reviewed this quarterly report on Form@0f Manas Petroleum Corporation;
2. Based on my knowledge, this report does notaioriny untrue statement of a material fact or dn#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;
3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material

respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this quarterly
report;

4. The registrant’s other certifying officer andre responsible for establishing and maintainisgldsure controls and procedures (as defined

in Exchange Act Rules 13a-15(e) and 15d-15(e))iatednal control over financial reporting (as definin Exchange Act Rules 13a-15(f) and
15d-15(f)) for the registrant and have:

a) designed such disclosure controls and procedoresiused such disclosure controls and procedaotes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhsibsidiaries, is made known to us by
others within those entities, particularly durihg tperiod in which this report is being prepared;

b) designed such internal control over financiglomting, or caused such internal control over faiahreporting to be designed under our
supervision, to provide reasonable assurance reggitae reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generally@edeaccounting principles;

c) evaluated the effectiveness of the registradisslosure controls and procedures and presentisineport our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psit based on such evaluation; and

d) disclosed in this report any change in the tegi's internal control over financial reportirftat occurred during the registrant’s most
recent fiscal quarter (the registrantourth fiscal quarter in the case of an annyabrg that has materially affected, or is reasopndikély
to materially affect, the registrant’s internal tohover financial reporting; and

5. The registrang other certifying officer and | have disclosedsdhon our most recent evaluation of internal @miver financial reporting
to the registrant’s auditors and the audit commitieregistrant’s board of directors (or personggming the equivalent functions):

a) All significant deficiencies and material weakses in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the registeaability to record, process, summarize and refioancial information; and

b) Any fraud, whether or not material, that invalveanagement or other employees who have a sigmifiole in the registrargtinternal
control over financial reporting.

Date: August 13, 2008

/s/ Thomas Flottmann
Name: Thomas Flottmar
Title: Chief Executive Officer




EXHIBIT 31.2

CERTIFICATION OF ACTING PRINCIPAL ACCOUNTING OFFICE R
I, Rahul Sen Gupta, certify that:
1. I have reviewed this quarterly report on Forra 0f Manas Petroleum Corporation;

2. Based on my knowledge, this report does notadoriny untrue statement of a material fact or dméttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtf@ periods presented in this quarterly
report;

4. The registrant’s other certifying officer andre responsible for establishing and maintainisgldsure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatednal control over financial reporting (as definin Exchange Act Rules 13a-15(f) and
15d-15(f)) for the registrant and have:

a) designed such disclosure controls and procedoresiused such disclosure controls and procedoifes designed under our supervisiol
ensure that material information relating to thgistrant, including its consolidated subsidiarissnade known to us by others within those
entities, particularly during the period in whidtig report is being prepared;

b) designed such internal control over financigloming, or caused such internal control over faialhreporting to be designed under our
supervision, to provide reasonable assurance rieggitie reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generallygiedeaccounting principles;

c) evaluated the effectiveness of the registratisslosure controls and procedures and presentidsineport our conclusions about the
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation; and

d) disclosed in this report any change in the tegi's internal control over financial reportirftat occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth dilsguarter in the case of an annual report) thathaterially affected, or is reasonably likely to
materially affect, the registrant’s internal cohmeer financial reporting; and

5. The registrang other certifying officer and | have disclosedsdrhon our most recent evaluation of internal @bmtver financial reporting
to the registrant’s auditors and the audit commitieregistrant’s board of directors (or person$quening the equivalent functions):

a) All significant deficiencies and material weakses in the design or operation of internal coravelr financial reporting which are
reasonably likely to adversely affect the regigfeaability to record, process, summarize and refioancial information; and

b) Any fraud, whether or not material, that invawaanagement or other employees who have a sigmifiole in the registrant’s internal
control over financial reporting.

Date: August 13, 2008

/sl Rahul Sen Gupta
Name: Rahul Sen Gup
Title: Chief Financial Officer, Acting Principal Aounting Officer




EXHIBIT 32.1

Certification Pursuant to 18 U.S.C. Section 1350 Aadopted Pursuant to Section 906 of the Sarbanes-@y Act of 2002
I, Thomas Flottmann, Chief Executive Officer of ManPetroleum Corporation (the "Company"), certffyrsuant to Section 906 of -
Sarbanes-Oxley Act of 2002, 18 U.S.C. Section 18%l;

(1) the Quarterly Report on Form QOef the Company for the quarter ended June 308 20 "Report") fully complies with tl
requirements of Section 13(a) or 15(d) of the S&esrExchange Act of 1934, as amended; and

(2 the information contained in the Reefairly presents, in all material respects, timamcial condition and results of operations of
Company.

Date: August 13, 2008

/s/ Thomas Flottmann
Thomas Flottmann
Chief Executive Officer




EXHIBIT 32.2

Certification Pursuant to 18 U.S.C. Section 1350 Aadopted Pursuant to Section 906 of the Sarbanes-@y Act of 2002

I, Rahul Sen Gupta, Chief Financial Officer of ManBetroleum Corporation (the "Company"), certifyrquant to Section 906 of 1
Sarbanes-Oxley Act of 2002, 18 U.S.C. Section 18%l;

(1) the Quarterly Report on Form QOef the Company for the quarter ended June 308 20 "Report") fully complies with tl
requirements of Section 13(a) or 15(d) of the S&esrExchange Act of 1934, as amended; and

(2 the information contained in the Reefairly presents, in all material respects, timamcial condition and results of operations of
Company.

Date: August 13, 2008

/s/ Rahul Sen Gupta
Rahul Sen Gupta
Chief Financial Officer, Acting Principal AccoungrOfficer




